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Periodic Reguimnta 1ist

WESTERN AND FORTHERN EUROFE
1 April 1559 ~ 31 July 1959

Austria
East~-West Trede

1. Recent reporting indicetes that Wosh Burcpssn insurence f£ires, which
serve ag representstives of the Soviet Stsie Insurance fimm, INGOESTRAKS . may
be handling insursnce for illegel Esst~West trade snd may also be se gs
a medium for Soviet industrial sepionage activities. & nev Soviet-controlled
insurance compony, the GARANT VERSICHERUNGEGESSSLLECHAFT A. G., has recently
been esteblished in Austria for the purpose of insuring commercial transe
action between the Soviet Bloc end Austria. The only othar Insuvance com~
mmammmuwmwwmmmmmwm
is JAUCH UND BUERNER IRSURANCE AQGENCY, Viemna, 8 hranch of the Hest Cerman
firm by the same name.

a. Report on the activities of the ebove mentloned, or other
Austrien fivms insuring Sasi~West trade. Indicate the extent of
Soviet control of thase firms. (C)

b. 4re any of these firms known to insure illegal %rade or
scquire information from Western fimms they insure, which might
be considered useful for commercial or industrial espionage
purposes? {(C)

9. Austrisn trsders operating clandestinely through Switzerland and
Yugoslsvis heve becoms much more sctive during recent months in supplying
mumerous U, 8, origin meterials o the USSR and Commminist Chine. Signifi.
cant diversions op abtespted diversions reported during this period includs
U, 8. Joeps, aiveraft eguipment end mining gemr. It is believed likely that
Wefmmm;nthm,wmn:mcmmngmPor
control of trading firme. Their use of Swise and Yugoelav "fronts® appeers
0 be designed to mask larger cperations by the firms concerned, and to cloak
the sctual destivation of the shipmenta.

a. Indicate sny recent inforsetion which imdicates incressed
wne of Auetris for transit of clsndestine shipments to the Bloe.
reasons for the ipereased eetivity of Austrien Best-West traders. (C)

BelAHe
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b, Iﬂ@nﬁi’yfmignfimmdtcclm- lagal operastions
_y ! : 1llegal 11
gg Austriasn traders (e.g;cfibab. Kinex Trust, Vadus, Lischtenstein.)
port any illegal tran cns involving such firms the great
o8t possible detail. (C) et in e

¢+ Esteblish relationships between Austrian Bast-Wast
it : treders
especially 1f a single firm or individusl can be idembified ap
trolling the operations of others. {c)

France
East-liost Trade

l. Poland, Czechoslovakin and Bmgary reportedly
» L pet Y have racently placed
v mieroweve equipment from the SOCIETE Fﬂzgﬁiﬂce
S A i el £)

&. Develop information as to vhether 8FR 1s ship;
ahove uentioned mlerowave equipment or ofher mgogmle-t
compmications or electronic equipment to the 8inc-Soviet Bloc. {(C)

Itely

L. mmmwxwmwwbmmmm:mm been unde
g@gnsmu i;;maﬂiat;on recently. In view of the enforcement mﬁﬂas ofr
o;- p&;ﬁm&w 5 and Ssediah officials, divertors Yy develop new teckniques
or poast bev sources of supply. Recent infermation concerning shipments
mtfmxa mm he firm LARDAREILO, Italy's lsvgest exporter of borax indi-

davelopment of a new large-scale diversion pattern vig Sve.

SEGRET
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the use of Trieste rather than Rijeks for shippin and on-forverding
goods purchased from or sold to the mntmaptﬁngnmmw Bloc. o

8, ZProvide information on any 1llegsl shipments be
shipped via Triesta %o the Sino-Soviet Blog. Provide éﬁ‘ésm
data, if availeble. BRow permanent is this shipping srrangs~
ment vis Trieste, rather then vie Rijeks, considered? {c)

o Gos of the largest and certainly the most effscti verter
7 va diy :
Free World borax is the Notherlands firm, Gelrs., MELMAN. In spite ai‘w
varied and mmhmaiw efforts of COCOM countades to gurteil the sctive

8, Identify Melman's “fropts”, affiliates, pnd sourceg.of
m@ply. Explain his method of ope;atim o i.;.,. where am%
gg: be ohtzina hia&sutgpliea; who bendles the shipments; how

borax is routed to the Soviet Blos s Bloe
contacts, (o) 3 and who ave his

Norugy
Engt-tost Trads

1. AWM‘E—%&%W,MA.MWW wae repoartedly
iuvolved in & diversion of 300 Wiliys jeeps to Commmntst China via Yugonla.
d:t'. Mymntly,mthwutewtmsmby:m@smmw
ivers 300 Wllys Jeeps vis Austria. Inmwm'maimafthndimaim,

a. Frovide details on the Bach diversion attempt, with
ezmhagi& on oconnecting the firm or the specific trans:aum gggr
Yugoslav, French, Belgium and Austrisn trsders, {c)

be wmmatmwwmmmmmmmm

trol of, or to sldp large quantities of jeeps. Indicate partie
of interest and intended destivatioms. (c) “aate N
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Spain
Engt-Vest Trade 25X1X7

25X1X4N3 5 or iuvestigation being conducted by

involves the diversion of embergoed electronie instruments
through & Swisp intermediary, Alexmnder Botes GOMBOA, to Communist China.
The Sviss firm alleges that the goods have been illegally imported into
Bpein by the Spanish Air Force to aveld Spanish finmncisl controls. There
is no reastn to bdelisve the goods did not anter Spain, but it is doubtiul
that they remained there.

a. Commnt on the eredidbility of the Swiss intermedliary's
sllegation, Are Free World goods being diwerted through Spain
¢r with the sid of Spanish residents? Dascribe such situations,
emphasizing re-exports from Switserland. {0)

Sweden
Esst-vest Teade

1. A lsrge percentage of the most recent significent diversions of
stretegic materials have eithor pasced through Sveden, used Swedish cone
signees as "Blinde™, or have mnmmawmw@tfmms
or traders.

&« Frovide information con the participation of Swedish flwm
and individuals surrently engsged in illegal shipments of stra-
tegic goods to the SinceSoviet Blos. (C)

d« Bevent iInvestigations of reported large scele diversions of U, S.
and UK oxrigin slectronie instruments to .ot China by Bvies traders
mmmﬂqmmmmmemmm Bvidence 1o date in-
dicates that the U. 8. goeds were exported to the Swiss firm FARHER-WERXE,
A.C. (occssionmlly via the UK purcheser J. TOURKN LID.) who turned the
shipments over to Alexsndesr Botex GOMDOA. The Basel irm,
Gmm,(mmmmamwwm,,
8:4., and BERTI, 8. A. of Geneva) received the matefisl from Gomboun's fore
warder, mm (mumwmmmﬁm Tramoxsa),

srding to Red Chins. Ganboa reportedly is the central figure
mm»mmmmuwacmmmcmutm
zations end is said to rwceive current Red Chinese spesifications and orders
dalreetly from the firms Polycomex and Sexti. This group has slzo besn ve-
Wmmwmmmmmwmﬂu.agmm
mmym, *®
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&« Beport sny svailable information on theso allaged
diversions to the SinoeSoviet Bloe of Western origin electronic
equipment, including the origin, routing and ultimste desti.
maticn of such shipments. Identify participanta in these
“transgotions, e.e., the Gomboa~-Farner Werxs netvark or any
other firms that mey be acting on their behalf. (C)

, bs Ie there avy evidence that the Gomboa group is
neting on bohalf of the Chins Hational Isport Export Cor-
Poration (CNIEC), locsted im Bern! (C)

¢+ Thovye have been rumors thet the CNIED is currently
centering its activities in Hurich, rather then Bern, Pro-
wvide information to econfirm or refute these allegstions.
If so, describe its gurrvent operetions at furieh, including
ocontacts with Western snd Soviet Rlee trade missions or
representatives. (C)

25X6A
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